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the stockholm stock exchange

The Stockholm Stock Exchange is an exchange authorized
under the Securities Exchange and Clearing Operations Act
(SFS 1992:543) and is regulated by the Swedish Financial
Supervisory Authority. The Stockholm Stock Exchange is a
limited liability company and a subsidiary within the OM Group.
The Stockholm Stock Exchange began operations in 1863 and
was incorporated as a company in 1993. Early in 1998, The
Stockholm Stock Exchange merged with the Swedish deriva-
tives exchange OM Group, and the organisations will be totally
merged during 1999. Parts of the operations and the IT-
business have already been merged. The Stockholm Stock
Exchange and the Copenhagen Stock Exchange have signed
an agreement covering a common Nordic securities market,
Nordic exchanges -NOREX. In a first step, trading in Danish
shares via the Stockholm Stock Exchange’s new SAX2000 tra-
ding system will commence in 1999.

Business concept

The Stockholm Stock Exchange shall meet the needs of capi-
tal, market valuation and investment opportunities by provi-
ding marketplace services for members, issuers and investors.

Strategic goals

The Stockholm Stock Exchange’s strategic goals are to

— be one of the leading stock exchanges in Europe, and

— create a common market for trading in Nordic securities.
To achieve these objectives, the Stockholm Stock Exchange
shall provide

— cost-effectiveness

— quality and confidence

— extensive and fair trading, and

— future-oriented technology utilization.

The Exchange’s activities

Share Trading

The Exchange’s dominant activity is share trading. Trades
are executed in SAX, the electronic trading system which
the Exchange’s members are entitled to use. For this right,
members pay fees based on the number and value of tra-
des executed. Shares can be registered (on the A-list) or
listed (OTC and O-lists). The Exchange stipulates prere-
quisites for each list, for example regarding the minimum

quality of disclosure and a minimum distribution of share
ownership. Companies pay fees to the Exchange based on
their market capitalization, with certain qualifications. Riks-
banken (Bank of Sweden) clears members’ share dealings.
Settlement and share registry services are generally provi-
ded by the Swedish Central Securities Depository (VPC).

Interest bearing securities

The Exchange also provides an electronic system for small-
scale bond trading, the Stockholm Bond Exchange (SOX).
In addition, the Exchange receives reports on settlement
prices and quantities of institutional trading in bonds. A
daily list of the most heavily traded bonds and a monthly
list of others are published. In addition, the Exchange cal-
culates and distributes a number of indices for the interest
bearing securities market.

Other trading

The SAX system also comprises trading in premium bonds,
convertible loans, subscription rights, exchange traded
options/warrants and other instruments. The Exchange also
provides facilities in the SAX system for trading in shares quo-
ted on "Aktietorget” (submarket for small company shares)
and on ”Nya Marknaden” (submarket for unlisted shares).

Selling information

The Exchange sells electronic market information to ven-
dors, who distribute it to Swedish and international sub-
scribers such as banks, securities houses and investors.

Regulations and surveillance

To ensure that market players receive reliable information
on share trading, a members’ agreement regulates condi-
tions, such as the obligation of members to report certain
information to the Exchange. In addition a listing agree-
ment regulate information that listed companies must
report about their activities to the stock market. The duti-
es of the Exchange include supervising compliance with
these rules and ensuring that members and companies
registered or listed on the Exchange generally act in a
manner that fosters the confidence of investors in the
securities market.
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TABLE 1

THE STOCKHOLM STOCK EXCHANGE
OVER THE LAST 10 YEARS

EXCHANGE TRADING: SHARES

TOTAL 1989 1990 1991 1992 1993 1994 1995 1996 1997
Trading volume (SEK billion) 123.5 103.6 130.3 171.0 339.3 658.8 664.8 918.0 13456
Year-end market value (SEK billion) 799.8 558.1 558.4 551.7 891.6 976.2 1179.1 1687.7 2164.0
Turnover rate, % 16 15 21 32 45 71 61 66 66
Number of shares traded, (million) 824 806 1163 2 146 4944 6 650 5981 8431 9021
Number of trading days 251 250 250 251 252 253 251 251 249
Number of new companies, net ® 662 20 7 6 21 39 17 18 54
Number of delisted companies, net 2 26 28 35 31 21 16 22 12 22
Number of listed companies at year-end 266 258 230 205 205 228 223 229 261
of which foreign companies 9 15 13 13 11 11 11 12 16

LISTED STOCKS A-LIST ¥

Trading volume (SEK billion) 112.8 93.5 124.6 165.5 321.0 608.5 628.3 861.9 1220.1
Number of shares traded, (million) 637 601 966 1853 3480 4426 4702 6701 7 356
Average transaction size (SEK thousand) 233 171 178 186 244 294 288 320 335
Number of transactions (thousand) 308 371 492 683 1309 2074 2269 2697 3640
Average daily volume (SEK million) 449 374 499 659 1274 2 405 2503 3434 4900
Market value (SEK billion) 743.7 52515/ 540.0 539.6 838.8 891.6 1140.6 15948 18383
Turnover rate, % 16 14 20 32 46 69 61 65 66
Change in index, % +23 -30 +5 +-0 +52 +5 +18 +38 +24
Number of new companies 9 7 6 5 7 10 20 8 6
Number of delisted companies 16 19 11 14 13 8 8 6 34
Number of listed companies at year-end 144 132 127 118 112 114 126 128 100
OTC-LIST Y

Trading volume (SEK billion) 3.7 3.4 1.6 1.2 4.7 9.0 8.9 115 14.2
Number of shares traded (million) 33 35 27 57 401 394 478 541 381
Average transaction size (SEK thousand) 73 74 46 36 55 61 58 63 59
Number of transactions (thousand) 33 26 22 22 85 147 157 184 238
Average daily volume (SEK million) 15.0 13.7 6.4 4.7 18.8 35.5 35.6 45.9 56.9
Market value (SEK billion) 19.0 11.8 5.8 2.8 8.6 12.5 13.6 18.6 36.1
Turnover rate, % 22 22 20 27 81 83 69 79 53
Change in index, % +15 -34 -28 -35 +173 +29 +5 +51 +32
Number of new companies 5 2 0 1 2 7 7 2 16
Number of delisted companies 6 10 16 8 3 2 4 6 8
Number of listed companies at year-end 74 66 50 43 42 47 50 46 59
0-LIST ¥

Trading volume (SEK billion) 7.0 6.7 4.1 4.3 13.6 41.3 27.6 44.6 111.4
Number of shares traded (million) 154 170 170 236 1063 1830 801 1189 1284
Average transaction size (SEK thousand) 111 79 43 50 72 101 89 113 116
Number of transactions (thousand) - 67 82 64 183 407 202 394 958
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...TABLE 1

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Average daily volume (SEK million) 27.9 26.9 16.5 17.1 54.0 163.4 109.9 177.9 447.0 650.8
Market value (SEK billion) 37.1 20.8 13.1 9.3 44.2 72.1 249 74.3 289.6 315.7
Turnover rate, % 27 23 24 33 77 59 57 99 66 58
Change in index, % +8 -47 -25 -30 +82 +14 +23 +49 +26 +38
Number of new companies 21 18 9 14 18 28 9 14 57 33
Number of delisted companies 14 6 16 23 11 12 29 6 10 22
Number of listed companies at year-end 48 60 53 44 51 67 47 55 102 113

Y For a description of the A-list, OTC-list and O-list, please refer to pages 10 and 11.

BONDS »

Convertible loans A-list

Trading volume (SEK billion) 1.8 2.2
Number of outstanding loans 35 45

Convertible loans O-list
Trading volume (SEK billion) 0.7 1.2

Number of outstanding loans 9 14

Premium bonds
Trading volume (SEK billion) 12.7 4.9
Nominal value (SEK billion) 48.9 46.8

SOX market (retail bond market)

Trading volume (SEK billion) = —
Market value (SEK billion) = -
Number of outstanding loans - -

Number of issuers - -

Interest-bearing bonds on the daily list (off exchange)

Trading volume (SEK billion) 801 1030
Market value (SEK billion) 458 455
Turnover rate, % 175 226
Number of outstanding loans 331 344

Interest-bearing bonds on the monthly list (off exchange)
Nominal value (SEK billion) - -
Number of outstanding loans 1152 1036

Y For a description of the bond market, please refer to page 61.

DERIVATIVES, number of contracts (thousands)

OM Stockholm
Stock options 3195 2849
OMX-options 5016 5169
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The Swedish Securities Market

Bonds
(institutional trading)

(+ retail bonds through SOX)

Derivatives

Supervision

The Swedish Financial Supervisory Authority

OM Stockholm

Sgcunt_les The Swedish Central Securities Depository (VPC)
registration I
Listing Stockholm Stock Exchange
Trading institutional money market

The Swedish securities market primarily con-
sists of the Stockholm Stock Exchange which
main activity is equity trading and OM Stock-
holm which organizes trading in derivatives.
Early in 1998, the two exchanges merged,
creating a joint equities and derivatives
exchange called Stockholm Exchanges.

The bond market is divided into the insti-
tutional money market which is a telephone
contact market based on a primary dealer
system and the retail, private bond market
which is an automated market run by the
Stockholm Stock Exchange.

Legislation and Surveillance

Swedish law regarding the trading of financial
instruments is fully harmonized with EU legis-
lation including the Investment Services Direc-
tive, ISD. The Stockholm Stock Exchange is
authorised pursuant to the Securities
Exchange and Clearing Operations Act (SFS
1992:543), with the Swedish Financial Super-
visory Authority as the competent authority.
The Swedish Financial Supervisory Autho-
rity is the central body for surveillance of
institutions on the securities market, including
banks and brokerage houses, fund managers,
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exchanges and the Swedish Central Securities
Depository, VPC, which handles registration
and settlement of equities.

The Stockholm Stock
Exchange’s jurisdiction

listed companies

The listed companies are supervised by the
Stockholm Stock Exchange according to the
Listing Agreement, which stipulates obliga-
tions regarding the disclosure of information
to the market. Through the Disciplinary
Committee, the Exchange has the power to
fine or ultimately delist companies which vio-
late the terms of the agreement. The
Exchange’s Information Surveillance depart-
ment monitors all information disclosed by
the companies in order to ensure compliance
with the registration agreement.

exchange members

Swedish Exchange members must be authori-
zed by the Financial Supervisory Authority to
conduct securities business. Membership
based on mutual recognition can be granted
intermediaries based in an EEA country if
they have a domestic permission to conduct
securities business. Members based in other
countries must be under satisfactory supervi-
sion of an authority in their home country.

Only exchange members are entitled to trade
in the SAX system. Through the Membership
Agreement signed with the Exchange, the
members agree to follow trading rules and
report trades to the Exchange.

The Exchange’s Market Surveillance
department continuously monitors the market
in order to ensure compliance with trading
rules and at an early stage detect any signs of
market movements that might compromise
investors’ confidence. Breaches to the mem-
bership agreement can lead to termination of
the membership. The member firms have the
legal responsibility for all orders and trades.

clearing and settlement

Registration of shares and settlement of tra-
des is generally carried out through the Swe-
dish Central Securities Depository VPC,
which operates a dematerialized book entry
system. Clearing of member firm’s equity tra-
ding is normally conducted as a daily netting
operation via the Bank of Sweden among all
participating banks. However, large trades
may be processed via Real Time Gross Settle-
ment, RTGS, an option mostly used in the
bond market. In the derivatives market, clear-
ing and settlement of trading is integrated
with the trading system.

In the derivatives market, clearing and
settlement of trading is integrated with the
trading system.
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Trading on the Stockholm
Stock Exchange

Trading on the Stockholm Stock Exchange is
executed through the Exchange’s electronic
trading system SAX, to which members have
access. The members are banks and stockbro-
king firms. All SAX traders must be employed
by a member firm and authorized by the
Exchange.

Equity trading in SAX is open between 10
a.m.and 5 p.m. CET (GMT +1 hour). How-
ever, intermediaries are allowed to trade
around the clock on a proprietary or agency
basis. Member firms are allowed to have
short positions within the limits of their capi-
tal cover.

SAX is an order driven trading system, i.e.
orders are entered into the order book and
when prices and volumes meet, a trade is
automatically executed.

The stocks traded on the Stockholm Stock
Exchange are divided into three separate lists:
the official A-list, the OTC list for smaller
companies with a record and the O-list for
other listed companies. At year-end 1998,
there were 276 listed companies with shares
quoted on the Stockholm Stock Exchange
and traded through SAX.

Trading in premium bonds has traditio-
nally been closely associated with equity tra-
ding. Premium bond transactions are also
processed through the SAX system, in much
the same way as equities.

The Stockholm Bond Exchange, SOX, is a
computerized market place for trading in
bonds and fixed interest rate securities. Alt-
hough the usual denomination is SEK 100,000.
Trading in smaller amounts is possible. Trading
is carried out through the SAX system.

MEMBERS

SAXESS 3:RD PARTY IN-HOUSE

SAX
trading
system

Links from other
exchanges.
Copenhagen
Oslo
Helsinki

Data

Dissemination juud Information

vendors

System

The Sax system mainly consists of the central SAX trading
system, a communications network and the members’ local
systems. The members’ system can either be developed in-
house by the member or supplied by a third party vendor or
by the Exchange (Saxess).

The majority of trading in interest bearing
instruments is carried out via telephone in a
professional money market and does not
involve the Exchange. Trading volumes are
subsequently reported to the Exchange and
this information is published in the
Exchange’s daily price list covering 413 acti-
vely traded bonds, and in a monthly list
covering 702 other registered bonds.

Trading System

Trading is primarily conducted in the Stock-
holm Stock Exchange’s automated trading
system, SAX. SAX offers order routing,
automated matching, execution and integra-
ted real-time data dissemination facilities via
PCs or other computers in the member
firms’ offices. The SAX system was intro-
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duced in 1989 and enables the Exchange to
handle large volumes of trading cost-effecti-
vely. The instruments traded through the
SAX system include equities, bonds, premi-
um bonds, warrants, convertibles and fixed
interest securities. Only members of the
Stockholm Stock Exchange have access to
the SAX system.

The SAX system matches buy and sell
orders to allow the automated execution of
transactions when prices meet. Parties to trans-
actions involving large blocks of shares may
choose to deal directly with each other. These
trades have to be reported to the SAX system
within five minutes. There is also a small order
—o0dd lot — system, for small orders, integrated
with the board lot market system.

By international standards, SAX provides
very high transparency in terms of both pre
and post trade information.

SAX traders are provided with a thorough
overview of the market, because all current
orders can be displayed. Thus member firms
have derived significant economies of scale
and gained access to automated analysis by
using the SAX system.

the new sax2000 trading system
Around the first quarter of 1999, a new trading
system, SAX2000, will start operating.
SAX2000 has been developed in-house by the

Exchange’s IT-department. Some of the main
characteristics of the new system are support
for extreme peaks in order flow and integration
of different types of instruments and markets.
SAX2000 is reverse-compatible which
means that members will be able to use the
same systems that are currently connected to
SAX, thus minimizing adaptation costs.
SAX2000 will cope with considerably
more concentrated order flows than any other
exchange trading system currently in use.

Numbers of trades per day

27500
25000
22500
20000
17500
15000
12500
10000
7500
5000

1991 1992 1993 1994 1995 1996 1997 1998

Since the introduction of SAX in 1989, the number of
trades per day has increased dramatically. In 1998, the
average number of transactions rose by 32 percent to
25 708 per day.
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Investors

All shares in Swedish companies are freely
transferable between domestic and internatio-
nal investors as well as across borders. As a
rule, all shares of a given series of stock have
equal rights. However, most listed companies
retain a system whereby one series of stock
gives a lesser number of voting rights than
another series of stock by the same issuer.

International investors face no restraints on
the repatriation of the proceeds from their
portfolio investments, nor of the principal
amount. They are also exempt from Swedish
capital gains and wealth tax. However, a
withholding tax may apply to dividend pay-
ments from Swedish companies to foreign
investors. Tax is normally withheld at the
standard Swedish rate of 30%, but in many
cases can be reduced under existing bilateral
tax conventions so that it does not exceed the
tax on investment income in the country
where the investor is domiciled. As an examp-
le investors from Belgium, Canada, Denmark,
Finland, Germany, Italy, Japan, Netherlands,
Norway, Spain, and the United States will pay
15%, while UK investors pay 5% and French
investors pay nothing at all.

commissions
In order to buy or sell shares listed on the
Exchange investors can choose to use the ser-
vices of any member of the Exchange. At the
beginning of 1999, the Stockholm Stock
Exchange had 53 member firms, domestic
and foreign, with access to the equity market.
The member firms charge for their services
through a commission on the amount shown
on the contract note. They are free to set their

own commissions and may offer reductions or
discounts for a large annual volume or for
very large single transactions. Commissions
range from 0.50 percent down to 0.05 percent
depending on the level of service. Foreign inve-
stors who are used to dealing in net prices,
inclusive of commission, can usually get the
same service from Swedish stockbroking firms.

Trades are confirmed through the issuance
of a printed contract note, which is usually
delivered to domestic clients by mail on the
day after the trade day. Larger trades and
transactions on behalf of foreign clients are
often confirmed over the telephone and then
by telefax. Clearing and settlement is carried
out by the counter parties involved in the trade
and is based on a continuous T+3 days cycle.

In general, the registration of shares as well
as the settlement of traded shares is done
through the Central Securities Depository
VPC. Settlements are executed in SEK but a
foreign customer may choose to settle trades
in any predetermined convertible currency.
This is often combined with the arrangement
of a matching short-term forward foreign
exchange contract with the broker, in order to
hedge the currency risk. Trading and settle-
ment in Euro is possible as from March 1999.

Clearing of payments between intermedia-
ries is normally conducted as a daily netting
operation via Riksbanken (Bank of Sweden)
among all participating banks. For specific
trades, however, VPC can optionally offer
the facility of Real Time Gross Settlement
(RTGS), where each trade, delivery and pay-
ment, is settled separately. This is primarily
used in the bond market.
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dematerialized system

Swedish shares are completely demateriali-
zed and handled by VPC in an electronic
book entry system. There is no provision for
the issuance of depository certificates etc. in
Sweden in relation to securities in the VP-
system. Holders of securities are entered by
private or institutional name via a participa-
ting institution (KI), normally their bank or
broker. Many foreign investors, however, use
the option of a nominee registration where
their custodian bank or broker will be regis-

contract note

registration notice

&, Bank/
Stockbroking firm

tered ’on behalf of customers™. Account
operators participate in the VPC clearing
and settlement operations as clearing mem-
bers. VPC distributes statements concerning
payments, account changes and changes in
holdings to registered holders. They will also
receive, if so indicated, all information mai-
led from the company to their shareholders.
Nominees are obliged to inform their custo-
mers about payments, issues and other
account statements but will usually not for-
ward annual and interim reports etc.

_oder Stockholm
Stock Exchange

Swedish
Central Securities

Depository

All investors have to go through a bank or stockbroking firm in
order to buy or sell shares on the Stockholm Stock Exchange.
When the bank or stockbroking firm receives a customer order,
a trader enters the order into the trading system SAX, where
a trade is automatically matched when prices and volumes
meet. The trader immediately receives a confirmation when

the order has been executed and forwards the information to
the Swedish Central Securities Depository, VPC, where the
settlement is done. Payment for traded shares is done through
the buyers’ and sellers’ bank or stockbroking firm. The inves-
tor receives a contract note from the bank or stockbroking firm
and, when the trade is settled, a registration notice from VPC.
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Issuers

The issues traded on the Stockholm Stock
Exchange are separated into three lists: the
official main market A-list and the two lists of
the parallel markets, the OTC-list for smaller
companies with a record and the O-list for
other listed companies.

The basic requirements for the disclosure
of market information are specified in the
Securities Exchange and Clearing Operations
Act (SFS 1992:543) and by the Financial
Supervisory Authority’s regulation (FFFS
1995:43) on the reporting and dissemination
of market information. These rules and regu-
lations apply to the companies listed on the
Stockholm Stock Exchange and form the
basis of the Listing Agreement.

The agreement sets forth some specific
requirements regarding market information,
in addition to those required under Swedish
legislation. Companies on the A-, OTC- and
O-lists fall under the jurisdiction of the
Exchange, and may be fined or delisted if they
fail to comply with the rules of the Listing
Agreement or Swedish legislation.

Decisions regarding the listing of a compa-
ny are made by the Exchange Listing Com-
mittee. In brief, the listing requirements are as
follows.

general requirements for
all lists

In order to be listed on any of the Exchange’s

lists, a company must:

- Meet the Exchange’s requirements concer-
ning financial stability, internal organiza-
tion and its disclosure of information.

- Publish a Listing Prospectus.

10

A company already listed on a recognized
exchange seeking a parallel listing on the
Stockholm Stock Exchange, or a company
moving from one list to another, may be
exempted from publishing a prospectus as
long as there is not a new issue in connection
to the transfer. Companies whose status as a
listed company has been called into doubt
may be temporarily listed under the heading
’Companies under observation”.

specific requirements for
the a-list

In order to be listed on the A-list, a company

must have:

- At least 3 years of audited financial statements.

- A minimum market capitalization of SEK
300 million.

- At least 25% of the share capital and no
less than 10% of the voting rights held by
no fewer than 2,000 investors, each of
whom must hold at least one board lot
(approx. SEK 18,000 in 1998 market
value). Holdings of 10% or more of the
share capital will not be considered in this
calculation.

The A-list is made up of the officially listed

companies and is the main market. The com-

panies are presented in alphabetical order
under the headings; ”Most traded stocks”,

”’Other stocks™, ”Foreign stocks™, and “’Pre-

ferred stocks”.

specific requirements for
the otc-list

In order to be quoted on the OTC-list, a com-
pany must have:
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- At least 3 years of audited financial
statements.

- A minimum market capitalization of
SEK 50 million.

- At least 25% of its share capital and no
less than 10% of the voting rights held by
no fewer than 500 investors, each of
whom must hold at least one board lot
(approx. SEK 9,000 in 1998 market
value). Holdings of 10% or more of the
share capital will not be considered in this
calculation.

specific requirements for
the o-list

In order to be quoted on the O-list, a com-

pany must have:

- At least 10% of its share capital and no
less than 10% of the voting rights held by
no fewer than 300 investors each of whom
must hold at least one board lot (approx.
SEK 9,000 in 1998 market value). Hold-
ings of 10% or more of the share capital
will not be considered in this calculation.

Issuers’ fees

listing fees

Companies seeking admittance to any of the
three lists pay a listing fee when the applica-
tion is sent in to the Exchange. The fee inclu-
des the costs of a standard external review
and a one year follow up.

The fees are: A-list: SEK 600,000, OTC-
and O-lists: SEK 300,000, foreign companies
with a secondary Swedish listing:

11

SEK 100,000. For shares transferred from the
OTC- or O-list to the A-list SEK 300,000 is
charged.

quarterly fees

All listed companies pay a quarterly fee to
the Exchange. The fee is 0.001125 % (i.e.
SEK 11.25 per million and quarter) based on
the average market value of the company
during the last twelve months.

Minimum charge: A-list: SEK 30,000 per
quarter, OTC- and O-list together with
foreign companies with a secondary Swedish
listing: SEK 15,000. Maximum charge: SEK
750,000 per quarter. 5% is added to the
quartely fee in order to provide financial
support for the efforts of the Swedish Finan-
cial Accounting Standards Council.

foreign companies

Foreign companies may be admitted to the
Stockholm Stock Exchange. Companies with
a current listing on a recognized exchange
may be admitted based on their domestic
markets’ regulatory framework. Companies
with no listing on a recognized exchange
must meet the same requirements as Swedish
companies.

registration of shares

Swedish companies must have their shares
registered with the Swedish Central Securities
Depository (VPC), in order to be listed on the
Stockholm Stock Exchange.

Foreign companies with a secondary lis-
ting on the Stockholm Stock Exchange may
choose to enter into a depository arrange-
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ment with a Swedish bank, in order to parti-
cipate in the dematerialized book entry
system for security transactions in Sweden.
The company, as another option, may choo-
se to have their shares remain in their dome-
stic Central Securities Depository (CSD) and
execute the clearing and settlement of trans-
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actions in Sweden through, for example,
Euroclear or Cedel.

Alternatively, foreign companies listed on
the Stockholm Stock Exchange have the
option of registering their shares with VPC
under the same ISIN-code used on their
domestic exchange.
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Members

Trading on the Stockholm Stock Exchange
can only be carried out through a member of
the Exchange. At the beginning of 1999, the
Exchange had 53 members including 21 Swe-
dish banks and stockbroking firms and 32
foreign owned, of which 20 were remote
members trading from abroad.

requirements

The conditions for membership of the Stock-
holm Stock Exchange are set forth in the
Securities Exchange and Clearing Opera-
tions Act (SFS 1992:543). Banks and stock-
broking firms which are authorized by the
Financial Supervisory Authority to conduct
securities business can become members.

Foreign companies located in a country
within the EEA can become members of the
Stockholm Stock Exchange if they are autho-
rized to conduct securities business in that
country. Securities companies located outsi-
de the EEA can become members if they are
subject to satisfactory supervision of an aut-
hority in their home country.

It is not necessary for foreign members to
have a Swedish operation; they may choose
to operate as remote members.

The Act requires that members have a suf-
ficient capital base and are, in all other
respects, qualified to participate in securities
trading on the Stockholm Stock Exchange.
The Exchange requires a minimum share
capital of SEK 10 million.

Membership is granted by the Board of
Directors of the Stockholm Stock Exchange.
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The member must sign an agreement with
the Stockholm Stock Exchange regarding
membership of the Exchange and a separate
agreement for trading in the SAX system.

By signing an additional agreement with
the Exchange, members may offer their
customers the facility of automated order
routing, which makes it possible for the
customer to enter orders which are automa-
tically checked and forwarded to SAX by the
members’ systems.

To qualify as members, intermediaries
must participate directly or indirectly in the
Swedish Central Securities Depository, VPC,
in order to secure the necessary arrange-
ments for timely clearing and settlement of
transactions.

Members’ fees

entry 